Name: _______________________________________________________ Period: ______________________

‘The Credit Crisis’
1. How has leverage changed the credit system?  
2. How does Wall St connect the investors to homeowners?

3. What did brokers do to get more people to buy homes?  How is this ‘risky’?

4. What happens when homeowners default on their payment?  When EVERYONE starts to default?  

5. Why do current homeowners lose their value on their home?

6. Who does this housing bust affect? 

7. Your reaction: Has your family been affected by this credit crisis?  Explain. 

8. Why is buying with credit a good thing?  A bad thing? Explain.   
